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Audit report

To the Shareholder of

Convex Europe S.A.

Report on the audit of the annual accounts

Our opinion
In our opinion, the accompanying annual accounts give a true and fair view of the financial position of 

Convex Europe S.A. (the “Company”) as at 31 December 2025, and of the results of its operations for the 

year then ended in accordance with Luxembourg legal and regulatory requirements relating to the 

preparation and presentation of the annual accounts.

Our opinion is consistent with our additional report to the Audit Committee or equivalent.

What we have audited

The Company’s annual accounts comprise:

• the balance sheet as at 31 December 2025;

• the profit and loss account for the year then ended; and

• the notes to the annual accounts, which include a summary of significant accounting policies.

Basis for opinion 
We conducted our audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 on 

the audit profession (Law of 23 July 2016) and with International Standards on Auditing (ISAs) as adopted 

for Luxembourg by the “Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities 

under the EU Regulation No 537/2014, the Law of 23 July 2016 and ISAs as adopted for Luxembourg by 

the CSSF are further described in the “Responsibilities of the “Réviseur d’entreprises agréé” for the audit 

of the annual accounts” section of our report.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion.

We are independent of the Company in accordance with the International Code of Ethics for Professional 

Accountants, including International Independence Standards, issued by the International Ethics 

Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the 

ethical requirements that are relevant to our audit of the annual accounts. We have fulfilled our other 

ethical responsibilities under those ethical requirements.

To the best of our knowledge and belief, we declare that we have not provided non-audit services that are 

prohibited under Article 5(1) of the EU Regulation No 537/2014.

The non-audit services that we have provided to the Company and its controlled undertakings, if 

applicable, for the year then ended, are disclosed in Note 17 to the annual accounts.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the annual accounts of the current period. These matters were addressed in the context of our 

audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not provide a 

separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Valuation of incurred but not reported 
(IBNR) reserves
As at 31 December 2025, IBNR reserves 
included within “claims outstanding”, 
represent significant accounting estimates in 
the annual accounts as set out in Notes 3.h 
and 6. 
The methodologies and assumptions used by 
the Management to estimate IBNR reserves 
involve a significant degree of judgment. 
The main area of focus was the underlying 
volatility and uncertainty attached to 
estimates where small changes in the 
assumptions adopted in the estimation 
process and methodology, can lead to 
significant impact on the IBNR reserves. 

We have gained an understanding, evaluated and tested the design and 
operational effectiveness of the relevant controls in place with respect to the 
valuation of IBNR reserves. 
In performing our audit work over these areas, we involved our actuarial 
specialists, to assist us in the following procedures: 
• Reviewing and testing, on a sample basis, the reconciliation of data from 
the underlying systems to the data used in the actuarial calculations; 
• Independently developing a point estimate (with the use of our market view 
reserving assumptions, tailored to the company’s reserving classes using 
Lloyd’s risk code data, as well as integrating the company's own portfolio 
experience) in respect of the valuation of the IBNR reserve across a 
selection of classes of business. We used this point estimate to challenge 
management’s IBNR reserves on these classes;  
• Evaluating the appropriateness of the booked IBNR reserve margin, taking 
into account estimation uncertainty inherent in the underlying insurance 
business. 
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Estimated Premium Income (EPI)
As at 31 December 2025, EPI included within 
“Premiums written - Gross amount”, represent 
significant accounting estimates in the annual 
accounts as set out in Note 3.e. 
The Company writes a portion of its insurance 
business through “Binders”, and “Bulking 
lineslips”, where there is typically a potential 
lag between business being written and 
subsequently reported to the Company. 
Therefore, in order to account for this 
business, an estimate is made to determine 
and book these gross written premiums. 
Our main area of focus was assessing the 
reasonableness of the estimate, including the 
classification between the relevant 
categories. 

In performing our audit work over these areas we performed the following 
procedures: 
• Understanding and testing the operating effectiveness of the key controls 
over EPI; 
• Understanding and challenging the methodology and assumptions used by 
the Company to determine the premiums’ estimate and assess whether the 
booked premiums reflect reasonable estimates based on underlying facts 
and circumstances (including latest bordereaux and cash receipts received); 
• Performing a retrospective review of premium estimates booked as at 31 
December 2024 to see how they developed during 2025.This testing was 
designed to test management’s previous forecast accuracy.

Other information 
The Board of Directors is responsible for the other information. The other information comprises the 

information stated in the directors' report but does not include the annual accounts and our audit report 

thereon.

Our opinion on the annual accounts does not cover the other information and we do not express any form 

of assurance conclusion thereon.

In connection with our audit of the annual accounts, our responsibility is to read the other information 

identified above and, in doing so, consider whether the other information is materially inconsistent with 

the annual accounts or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated. If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Board of Directors and those charged with governance 
for the annual accounts
The Board of Directors is responsible for the preparation and fair presentation of the annual accounts in 

accordance with Luxembourg legal and regulatory requirements relating to the preparation and 

presentation of the annual accounts, and for such internal control as the Board of Directors determines is 

necessary to enable the preparation of annual accounts that are free from material misstatement, whether 

due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the Board of Directors either intends to liquidate the Company 

or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the 
annual accounts
The objectives of our audit are to obtain reasonable assurance about whether the annual accounts as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an audit report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with ISAs as 

adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

annual accounts.
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As part of an audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with 

ISAs as adopted for Luxembourg by the CSSF, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also:

• identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors;

• conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our audit report 

to the related disclosures in the annual accounts or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our audit report. 

However, future events or conditions may cause the Company to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the annual accounts, including the 

disclosures, and whether the annual accounts represent the underlying transactions and events in a 

manner that achieves fair presentation;

• plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the 

financial information of the entities and business units within the Company as a basis for forming an 

opinion on the annual accounts. We are responsible for the direction, supervision and review of the 

audit work performed for purposes of the group audit. We remain solely responsible for our audit 

opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the annual accounts of the current period and are therefore the 

key audit matters. We describe these matters in our audit report unless law or regulation precludes public 

disclosure about the matter.

Report on other legal and regulatory requirements
The directors' report is consistent with the annual accounts and has been prepared in accordance with 

applicable legal requirements.

We have been appointed as “Réviseur d’Entreprises Agréé” by the General Meeting of the Shareholders on 

2 April 2025 and the duration of our uninterrupted engagement, including previous renewals and 

reappointments, is 5 years.

Luxembourg, 31 March 2026

PricewaterhouseCoopers Assurance, Société coopérative

Represented by

Anthony Dault
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